
RAINFOREST ALLIANCE CONSULTATION ON PRICING. 

Introduction 

At Rainforest Alliance we work to create a world where people and nature thrive in harmony.  Key to this 
vision is supporting producers to be able to produce sustainably.   A pre-condition to sustainable 
production is ensuring that producers – small or large – are economically viable businesses.  For 
smallholders this can be the difference between being able to earn a living income or be stuck in a cycle 
of poverty, for larger farms it can impact on their ability to ensure workers receive a living wage.  For all 
producers’ lack of economic viability means they will not be able to invest in sustainable practices, adapt 
to climatic changes or take steps to respect child or worker rights.  

We believe that the long-term sustainability of producers is only possible if it can be achieved within the 
current market system they rely on.  This is why both Rainforest Alliance and UTZ certification programs 
have taken a position not to directly intervene in price setting. Our model has been based on the premise 
that prices are set by the market and premium negotiated between certificate holders and buyers, this 
should create a system where sustainable practices are recognized, and producers can plan ahead and 
make longer term investments.  

Our approach to raising farmer incomes has focused on good agricultural practices that enable farmers to    
increase their productivity (achieving higher yields with lower costs) and to produce better quality crops.  

The challenge 

As the recent dramatic price falls in both cocoa and coffee have demonstrated, the market is not an equal 
playing field.  Producers carry a disproportionate amount of risk and that is compounded by being 
impacted more quickly and more dramatically when the market price fluctuates.   Price volatility often 
means they are unable to commit long term investments, needed to implement sustainable agricultural 
practices. At the same time they cannot   easily exit the market and move into other forms of income-
generation.  

The impact of sharp price fluctuation and/or low farmer-gate-price can in some cases push the most 
vulnerable producers into poverty. In such cases, even improving productivity does not guarantee that 
farmers are able to earn a decent income and/or being economically viable to produce sustainably i.e. 
respecting the worker rights and the environment.  

We recognize that low prices and price shocks are caused by market and power imbalances that are not 
fully addressed through price interventions. Yet the market does not operate optimally. In the context of 
agriculture particularly, producers growing tree crops with sometimes limited alternative sources of 
income, are often unable to respond swiftly their livelihood strategy in response to market signals.  

 As we look to the new Rainforest Alliance standard, and the growth in our work to create an enabling 
environment for producers we believe now is the time to look at what steps we could take to address the 
issue of price volatility and low farm - gate prices for sustainably produced products, within this market-
based approach.  In addition as Rainforest Alliance we will be increasing our advocacy work to also address 
this issue within the broader sector as we recognize positive change can only be achieved through multiple 
actions.  

 



 

A multi-stakeholder approach  

Certification alone cannot solve all the problems associated with low prices and we believe it is necessary 
for all supply chain actors and governments to play a role in addressing low-price levels and more 
structurally the underlying systematic issues.  We are committed to working with all actors to look together 
for innovative and effective solutions.  

However, we believe it is important to look at what role certification can play, in particular when 
considering how to provide a level of protection for producers facing sudden drop in market prices, to 
enable them to maintain the sustainable practices we require, adjust to a changing context by exploring 
other sources of income/diversify or simply avoid slipping into poverty.   

Our ambition remains to create sustainable production in a market-based system that ensures all actors 
in the supply chain can contribute to a world where nature and people live in harmony.  

At this stage, we are engaging in an initial consultation around some potential steps we are considering in 
the scope of the new RA certification standard and our other intervention areas. The proposed measures 
are complemented by a number of complementing interventions to engage with market actors, farmer 
and civil society organizations, governments to find joint solutions.   

Objectives of consultation  

This consultation is focusing on the scope/role of Rainforest Alliance in addressing price volatility and the 
impact on producers within the remit of our market-based programs This consultation builds on input we 
have received through a recent study on the UTZ Premium and other discussions we have had through the 
standard revision process and with producer representatives.   In this consultation we are looking for 
feedback and reaction to frameworks for potential tools or approaches we could further develop.  


